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SUMMARY

S. 1146 would authorize the appropriation of $20 million for the construction of a new
hospital on the Fort Berthold Indian Reservation in North Dakota. The bill also would
authorizetheappropriation of such sumsasnecessary for other expenses—such asoperating
costs—associated with the new facility.

CBO edtimates that implementing S. 1146 would cost $2 million in 2004 and $57 million
over the 2004-2008 period, assuming appropriation of the necessary funds. These costs
would be borne by the Indian Health Service (IHS), which would construct and operate the
new hospital. The bill would have no effect on direct spending or revenues.

S. 1146 contains no intergovernmental or private-sector mandates as defined in the
Unfunded Mandates Reform Act (UMRA) and would not affect the budgets of state, local,
or tribal governments.

ESTIMATED COST TO THE FEDERAL GOVERNMENT

Theestimated budgetary impact of S. 1146 isshowninthefollowingtable. Thecostsof this
legislation fall within budget function 550 (health).




By Fiscal Year, in Millions of Dollars
2003 2004 2005 2006 2007 2008

SPENDING SUBJECT TO APPROPRIATION

Construction of New Hospital

Estimated Authorization Level 0 1 1 12 6 0

Estimated Outlays 0 1 1 12 6 0
Construction of Staff Quarters

Estimated Authorization Level 0 1 1 12 5 0

Estimated Outlays 0 1 1 12 5 0
Equipment and Furnishings

Estimated Authorization Level 0 0 0 0 3 0

Estimated Outlays 0 0 0 0 3 0
Operating Costs

Estimated Authorization Level 0 0 0 0 5 10

Estimated Outlays 0 0 0 0 5 10
Tota Spending Under S. 1146

Estimated Authorization Level 0 2 2 24 19 10

Estimated Outlays 0 2 2 24 19 10

BASISOF ESTIMATE

CBO estimates that implementing S. 1146 would cost atotal of $57 million over the 2004-
2008 period, assuming appropriation of the necessary funds. Construction of the new
hospital would cost $20 million over that period, whilerel ated costswould total $37 million.

Construction of New Hospital

S. 1146 would authorize the appropriation of $20 million for a new hospital on the Fort
Berthold Indian Reservation in North Dakota. Based on the Indian Health Service's
experiencein building other hospitals, CBO assumes that planning and design for the new
hospital would take place during 2004 and 2005, and that construction would begin in 2006
and be completedin 2007. CBO estimatesthat costsfor these activitieswould be $1 million
in both 2004 and 2005, $12 million in 2006, and $6 million in 2007.



Construction of Staff Quarters

In addition to the hospital itself, IHS would also have to build living quarters for hospital
staff. Based on information from IHS, CBO estimatesthat the cost of these quarterswould
total about $19 million. CBO assumes that these quarters would be built at the same time
as the hospital, with costs of $1 million in both 2004 and 2005, $12 million in 2006, and
$5 million in 2007.

Equipment and Furnishings

Based oninformationfromIHS, CBO estimatesthat the purchase of medical equipment and
furnishings for the new hospital would cost $3 million in 2007.

Operating Costs

Based on information from IHS, CBO estimates that staffing and maintenance costsfor the
new hospital would total $5 millionin 2007 and $10 millionin 2008. Costsin 2007 would
be lower because CBO assumes that the new hospital would be open for only part of the
year.

INTERGOVERNMENTAL AND PRIVATE-SECTOR IMPACT

S. 1146 contains no intergovernmental or private-sector mandates asdefined in UMRA and
would not affect the budgets of state, local, or tribal governments.
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